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It gives me immense pleasure to present a brief note
about the Karnataka State Co-operative Apex Bank Limited.
The Apex Bank has completed 100 years of useful and
successfull services in the Co-operative Agricultural Credit
Movement in the state.

The objective of this note is to share how the Bank has
grown and rendered the services in the Co-operative
Agricultural Credit Movement and the achievements of its
aims and objectives. I would like to share this brief
information of the Bank on the occasion of Bank's Centenary
Celebrations.
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A Brief Note on Apex Bank

4+ The Karnataka State Co-operative Apex Bank was

established on 10.11.1915 with an objective to assist
the farmers and the economically weaker section of
the society. The Bank has thus progressed by leaps and
bounds and has completed 100 years of successful
Banking service and progressing forward as an “Apex
Institution” of the State in the Co-operative sector.
Late Varadaraja Iyengar was the founder President of
the Bank. The Bank has started with Share Capital of
Rs.0.54 lakhs, Rs.1.26 lakhs Deposit and Working
Capital of Rs.1.80 lakhs. As on 31.03.2016 the Bank
has the Share Capital of Rs.282.22 crores, Deposit of
Rs.7201.00 crores, and Working Capital of
Rs.14406.00 crores.

The Bank was first named as Mysore Provincial Co-
operative Bank in the year 1915 and subsequently in
the year 1925, it was renamed as “Mysore Co-
operative Apex Bank” with a purpose for catering to
the needs of short term and long term agricultural
credit to the farmers. During the period from 1925 to



1953-54, the Mysore State Co-operative Apex Bank
with a view to facilitate rural agricultural needs, has
introduced 3 tier agricultural credit system in the
State. In the year 1953-54, the Mysore Provincial Co-
operative Bank was renamed as “Mysore State Co-
operative Apex Bank” and later on in the year 1973-
74 the Bank was further renamed as “The Karnataka
State Co-operative Apex Bank”. The Bank under 3
tier credit structure is playing a vital role in advancing
agricultural loans to the farmers through the District
Central Co-operative Banks and the Primary
Agricultural Credit Co-operative Societies with
refinance facility available from the NABARD. The
Bank also has plans to open more number of Branches
in the new extensions. The Bank is functioning as
implementing agency for effective implementation of
all the agricultural schemes/programmes introduced
by the State Government and Central Government
from time to time.

The Bank is committed for the development of
in the State,
strengthening of District Central Co-operative Banks

farmers and also for the overall

+

and the Primary Agricultural Credit Co-operative
Societies. The Bank has come out as one of the best
premier institution among the State Co-operative
Banks in the country.

The Bank has undertaken financing to meet the
seasonal agricultural needs of the State farmers
through lending SAO loans (Crop loan) and for the
promotion of basic agricultural requirements, namely
Animal Husbandry, Poultry, Horticulture, Fertilizer
etc,. under the project loan schemes term loans to
District Central Co-operative Banks and the Primary
Agricultural Credit Co-operative Societies.

Under the 3 der credit structure although the
NABARD assistance has gradually decreased from
50% to 40% as of now, based on the credit
requirements of the farmers., the KSC Apex Bank has
taken steps to advance through its own funds.

In accordance with the directives of Reserve Bank of
India, all the District Central Co-operative Banks are
supposed to maintain their entire Statutory Liquidity



Ratio, in the Government Securities by the end of the
year 2016-17. The District Central Co-operative
Banks have thus withdrawn their deposits from the
Apex Bank and the Bank has taken necessary timely
steps to maintain the deposit position in fact.

The Bank is also financing Cash Credit Loans to the
Sugar Factories of the State and is financing term
loans to the Sugar Factories under Consortium
arrangements.

The Bank is advancing Working Capital Loans to
[FFCO, KRIBCO, Karnataka State Co-operative
Marking Federation, Karnataka State Consumers Co-
operative Federation and also National and State level
Co-operative Institutions, directly as well as under
consortium arrangements.

The Bank is also extending loan facilities to the Self
Help Groups and Joint Liability Groups through the
Primary Agricultural Credit Co-operative Societies. As
per the constitution and financial back up of Self
Help Groups and Credit linkage programme, upto

30.06.2016, 2,41,817 Self Help Groups have been
commissioned, with a credit linkage of Rs.4561.42
crores. These loans are being issued at rate of interest
4%, and the recovery percentage as on 31.03.2016

stood at 92%.

The Apex Bank is providing Banking facilities and
various types of loan facilities to the customers,
through its 42 Branches functioning in different
localities in the city.

The Bank in collaboration with the IFFCO TOKIO,
providing general insurance to the customers and
general public at lowest premium rates.

The Bank has successfully implemented Pradhan
Mantri Suraksha Bima Yojana and Pradhan Mantri
Jivan Jyothi Bima Yojana.

The Bank is working under the CBS platform with
Any Branch Banking facility and also ATM facility.

The Bank, with an intention to provide financial
assistance to the District Central Co-operative Banks



and Primary Agricultural Credit Co-operative
Societies has created special funds, through which the
financial assistance is being provided according to
their needs and requirements.

At the end of the previous financial year i.e, as on
31.03.2016 the total deposits of the Bank was
Rs.7201.48 crores, of which District Central Co-
operative Banks deposits stood at Rs.2708.68 crores.

The Working Capital of the Bank for the year 2015-
16 stands as Rs.14406.03 crores.

During the financial year 2015-16, the Bank has
advanced Rs.10020.00 crores to 22 lakh farmers of
the state, for agricultural purposes.

During the financial year 2015-16, the Bank has
advanced Rs.2013.08 crores for non-agricultural
purposes.

During the financial year 2015-16, the Bank has
earned a net profit of Rs.31.45 crores.

Under pro-farmer activity the Bank has advanced
agricultural loans at 0% interest, upto Rs.3.00 lakh.

The Bank is providing financial assistances to the
District Central Co-operative Banks, as well as
Primary Agricultural Credit Co-operative Societies for
the purpose of construction/repairs of building,
purchase of loan recovery vehicles etc.,

The Bank has lent Rs.88.00 lakhs interest free loan
for the revival of “Kanaginahal Primary Agricultural
Co-operative Society”, Gadag, which is the first Co-
operative Society formed in the country.

The Bank through its Agricultural Co-operative Staff
Training Centre situated at Padmanabhanagar,
Bengaluru, providing necessary training to the Board
of Directors/Staff of Primary Agricultural Credit Co-
operative Societies and District Central Co-operative

Banks/Apex Bank staff.



FINANCIAL PARAMETERS OF THE BANK FOR THE LAST 5 YEARS

[Rs. In Crores]

Particulars 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16
Share Capital 113.31 146.52 176.55 239.02 282.22
Reserves 353.79 476.65 516.98 640.30 Ve
Owned fund 467.10 538.87 614.92 721.94 808.55
Deposits 5263.49 | 6003.89 6688.14 7119.15 | 7201.48
Borrowings 2834.32 | 4097.53 4642.42 6439.28 | 6139.69
Investments 2908.17 | 3684.35 3644.13 4596.57 | 4346.55
Advances 5381.50 | 6504.80 8107.37 9304.35 | 9506.87
Working Capital | 8811.58 |10898.78 |12188.27 | 14531.42 | 14406.03
Profit before Tax 48.54 50.00 56.40 57.06 62.06
Net Profit 29.00 31.00 34.50 30.30 31.45
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The Programmes Charted-out for the year 2016-17

The Bank has prepared an action plan to increase the
deposit level to Rs.8200.00 crore and Working
Capital to Rs.17866 crores for the year 2016-17.

The Bank intends to advance agricultural loans of
Rs.12000.00 crores to the 24 lakh farmers, through
the District Central Co-operative Banks.

4+ During the year 2016-17, the Bank has set a target to

earn a profit of Rs.100.00 crores.

4+ At present, the Bank intend to construct its own

buildings for the Branches, in its five vacant sites and
also intends to purchase and construct own buildings
for the Branches which are now working in the rented

buildings.
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4+ With a view to expand Banking business and also to

improve its customer base, the Bank intends to own
new Branches in the several extensions of the city.

During the financial year 2016-17, the Bank plans to
advance various types of non-agricultural loans to the
extent of Rs.2000.00 crore.

During the year 2016-17 under the formation of Self
Help Groups and credit linkage programme, Bank
plans to form 12000 new Self Help Groups, and has
set a target to advance Rs.760.00 crores to 44000 Self
Help Groups, through the District Central Co-
operative Banks. Similarly, the Bank has set a target
for the formation of 2200 Joint Liability Groups and
advance Rs.41.00 crores under the credit linkage
programme, through the District Central Co-
operative Banks.
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